Investment policy statement

Purpose of Portfolios

The purpose of the portfolios is to generate a retirement nest egg by purchasing stocks with a higher yield than my mortgage that have good control over their debt and have a simple understandable business in an ethical field. Special attention will be given to those companies that have strong insider buying. Effort will be given to utilize RRSP and TFSA tax advantages wherever possible.

Return Expectations

Stocks must yield a greater than 5.25% yearly return (in order to beat my mortgage).
Time Horizon

Retirement is expected in between ages of 50-65. Medium and Long term funds are not expected to be needed prior to that period. Short term accounts are also not expected to be called on prior to this point but is intended for easy accessibility should the situation require.
Asset Allocation

An asset blend of 20% cash (to a maximum of 6 months of expenses) 20% medium term investments and 60% longer term investments is desirable. No focus will be given to the country of origin of the investment as companies will be evaluated on their own merits. Some consideration will be given to industry allocation in order to avoid competing investments in the same market space.  10% of investment money will be set aside for play with shorter term stocks and investments that do not fit the dividend yield variety normally targeted in the portfolio, but are expected to meet the return expectations outlined above.

Risk Tolerance

Risk tolerance is handled on an individual basis, as the portfolios do not have an expected immediate income the current acceptable risk is quite high. Within 15 years or retirement rebalancing should be done to rebalance towards lower risk ventures.

Rebalancing

The investment portfolio will be rebalanced to the target asset allocation when new money is added.

Investment Vehicles

Cash will be held in high-interest savings accounts, cashable GICs, or money-market funds.

Medium term investments will include self-managed TFSA accounts, with a primary holdings in equities. Long term accounts include RRSP accounts and long term savings accounts these will be primarily invested in equities, or low MER Dividend ETF until such time as better opportunities present.

